Mining & Minerals

Copper Mountain Mining Corp. (CUM-T, $1.46)
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All values in C$ unless otherwise noted.

Current Price $1.46
Target Price (12-Month) $3.50
Target Return 140%

Changes

Old New
Rating Strong Buy Unchanged
Target $3.50 Unchanged
NAV estimate $4.68 Unchanged
Company Profile
Copper Mountain Mining Corp. is a
Canadian-listed exploration and
development  company  focused on
advancing the  75%-owned  Copper

Mountain copper-porphyry deposit in south-
central British Columbia. The large, bulk-
tonnage deposit remains open laterally and
at depth. We expect commissioning in
H2/11, followed by commercial production
in 2012. www.cumtn.com

Price Chart
$1.80
$1.60 +-—------———-——-} 3
1L 3,000
$1.40 +---—-——————J- |} E
$1.20
2
g $1.00 - 8
~ )
[}
£ $0.80 E
. S
$0.60 - -
$0.40
$0.20
$0.00
© (2] (o2} (2] (2] (2] (2]
o o o o o o o
o o o o o o o
§ &8 &8 &8 & & g
§ § § § § 3 3
— — ™ 0 ~ [} —
— -

Source: Thomson ONE

Trucking along to Production - Copper
Mountain Signs Fleet Agreement

e Asexpected - $70mm term-sheet for two shovels & 13 trucks.
Capital lease signed for two 42 m? electric shovels, 13 Komatsu trucks, 1
front-end loader, and 2 dozers, with delivery over next 18 months.

¢ Fully funded on September $50mm equity raise; timeline intact.
Fleet order helps keep project on timeline for pre-production mining in
June 2010, followed by commercial production in 2012.

e Remains cheap relative to peers on a P/NAV basis (0.3x NAVgo,).
Especially so considering CUM is among the most advanced near-term
development projects with financing, permitting and offtake deals set.

e Reiterate Strong Buy rating and $3.50 target.
Our target is based on 0.75x multiple of our 8% NAV estimate of
$4.68/sh. Take-out potential enhanced on Taseko’s proposed bid.

Financial Summary

Shares, basic (mm) 31.6 52-Week Range $0.31 - $2.03
Shares, f.d. (mm) 353 Avg Weekly Volume 837,467
Shares, f.d., f.f (mm) 80.7 Fiscal Year End Dec-31
Market Cap, basic (mm) $46.1 NAV/Share, f.d. $4.68
Working Capital (mm) (1) $6.8 PINAV 0.3x
FYO8A FYO9E FY10E FY11E
Copper Price (US$/Ib) 3.50 212 3.00 3.25
Attributable Cu Sales (mm Ibs) 0.00 0.00 0.00 37.16
Total Cash Costs (US$/Ib) (2) 0.00 0.00 0.00 1.19
EPS 0.04 -0.10 -0.04 0.57
P/E 36.5x nm nm 2.6 x
CFPS, before W/C Adj. -0.04 -0.08 -0.04 0.90
PICF nm nm nm 1.6x
Key Management: Key Shareholders:
Jim O'Rourke President and CEO Insiders and Management (14%)
Rod Shier CFO

(1) Includes $28.75mm earn-in from Mitsubishi Materials Corp.

(2) Net of by-product gold and silver credits.

Source: WWCM Estimates, Company Reports

Please see disclaimers on the last two pages of this report.
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Appendix: P/NAV Comparison of Copper Development Companies

Company Symbol Share Price  NAV Est. (ff, f.d.) PINAV
$ $/share
Augusta Resource Corp AZC-T 2.61 591 0.44x
Candente Resource Corp DNT-T 0.45 0.92 0.49x
[Copper Mountain Mining Corp CUM-T 1.46 4.68 0.314
Duluth Metals Ltd DM-T 1.65 428 0.39x
Franconia Minerals Corp FRA-T 0.38 2.07 0.18x
PolyMet Mining Corp POM-T 2.69 442 0.61x
Nov. 5/09 intraday prices Average 0.40x

Avg. excl DM & FRA 0.46x
* Substantial permitting & financing risk associated with most stories (excluding CUM)

Source: WWCM Estimates, ThomsonOne

Appendix: Summary Cash Flow Statement

Units FY08A FYO09E FY10E FY11E FY12E
Realized Cu price est. US$/ib 3.50 2.12 3.00 3.25 3.00
US$/IC$ US$/IC$ 1.00 0.89 0.90 0.90 0.90
Copper Mountain
Payable Cu sales mm |bs 0.0 0.0 0.0 372 78.0
Total cash costs (1) US$/ib 0.00 0.00 0.00 1.19 1.07
Development capex US$, mm 0.0 10.2 2.0 2439 153.0
Sustaining capex US$, mm 0.0 0.0 0.0 0.0 5.0
Net Income $, mm -7.0 -7.9 3.3 45.8 93.1
Depreciation $, mm 0.0 0.0 0.0 12.1 25.4
Deferred income tax $, mm 0.0 0.0 0.0 14.7 30.8
Other $, mm 1.0 11 0.0 0.0 0.0
Operating Cash Flow $, mm 6.0 -6.7 33 72.7 149.4
EPS, f.d. $/sh 0.04 -0.10 -0.04 0.57 115
CFPS, f.d. $/sh -0.04 -0.08 -0.04 0.90 1.85
P/E 36.5x nm nm 2.6x 1.3x
PICF nm nm nm 1.6x 0.8x
Target P/E 75.0x (30.7x) (72.6x) 5.3x 2.6x
Target P/ICF (75.0x) (35.8x) (72.6x) 3.3x 1.6x
Shares Outstanding, f.d. mm 31.8 80.4 80.7 80.7 80.7

(2) After by-product gold and silver credits.

Source: WWCM Estimates, Company Reports
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Disclaimers

The particulars contained herein were obtained from sources that we believe to be
reliable, but are not guaranteed by us and may be incomplete or inaccurate. The
opinions expressed are based upon our analysis and interpretation of these
particulars and are not to be construed as a solicitation of offer to buy or sell the
securities mentioned herein. Wellington West Capital Markets Inc. (“WWCM”)
may act as financial advisor, fiscal agent or underwriter for certain of the
companies mentioned herein, and may receive remuneration for its services.
WWCM and/or its principals, officers, directors, representatives, and associates
may have a position in the securities mentioned herein and may make purchases
and/or sales of these securities from time to time in the open market or otherwise.
This report may not be reproduced in whole or in part, or further distributed or
published or referred to in any manner whatsoever nor may the information,
opinions or conclusions contained herein be referred to without in each case the
prior written consent of WWCM.

U.S. Institutions may conduct business through our affiliate Wellington West
Capital Markets (USA) Inc. Wellington West Capital Markets (USA) Inc. accepts
the contents of this research report, however, the company that prepared this report
may not be subject to U.S. rules regarding the preparation of research reports and
the independence of research analysts.

This report will be forwarded to our affiliate Wellington West Capital Inc.
(“WWCI”). Subject to WWCI management review and approval, this report may
be distributed to clients of WWCI. WWCI and WWCM are members of the
Canadian Investor Protection Fund (“CIPF”).

Wellington West Capital Markets Stock Rating System

The rating system is based on the stock’s expected absolute total return over the
next 12 months. Generally, Strong Buy rating is expected to produce a total
return of 25% or more, Buy a total return of 10% to 25%, Market Perform a total
return of 0% to 10% and Underperform a negative total return. Speculative Buy
rating is expected to produce a total return of 25% or more, but is based on
factors and forecasts that have high degrees of uncertainty. The distribution of
the recommendations for the last three-month period and their relationship with
investment banking business are available on request by emailing to
compliance@wwcm.com.

Analyst Compensation

Research analysts receive compensation based on a number of factors as
determined by WWCM’s management. Compensation is affected by all of the
firm’s business activities, including revenue generated from capital markets and
investment banking. No part of the compensation of the analyst who authored
this report is based on the specific recommendation or views expressed in this
report.

Analyst Trading
WWCM permits analysts to own and trade in the securities and/or derivatives of
those companies under their coverage, subject to the following restrictions: no

Steve Parsons (416) 640-4950; sparsons@wwcm.com November 5, 2009 — 3



W WELLINGTON WEST
Copper Mountain Mining Corp. Capital Markets Inc.

trades can be executed in anticipation of the initiation of coverage; no trades can
be executed for five days after dissemination of launching coverage or a material
change in recommendation; and no trades can be executed against an analyst’s
recommendation. Exceptions require prior approval of the Head of Research and
can only be executed for a reason unrelated to the outlook of the stock.

Dissemination of Research
WWCM endeavors to make all reasonable efforts to provide research,
simultaneously and electronically to all eligible clients and potential clients.

Company Name Ticker Symbol Applicable Disclosure
Copper Mountain Mining Corp CUM-T 2,11

Applicable Disclosure Details

1) Inthe last 12 months, WWCM, or its affiliates, have managed or co-managed
an offering of securities by the subject issuer.

2) In the last 12 months, WWCM, or its affiliates, have received compensation
for investment banking and related services from the subject issuer.

3) The research analyst or a member of the research analyst’s household, or any
associate or individual preparing the report, has a long position in the shares
and/or the options of the subject issuer.

4) The research analyst or a member of the research’s household, or any
associate or individual preparing the report, has a short position in the shares
and/or the options of the subject issuer.

5) WWCM or its affiliates is a market maker, or is associated with the specialist
that makes a market in the securities of the subject issuer.

6) WWCM or its affiliates own more than 1% of any class of common equity of
the subject issuer.

7) WWCM has a conflict of interest with the subject issuer.
8) The research analyst(s) has a conflict of interest with the subject issuer.

9) Over the last 12 months, the research analyst has received compensation based
on a specific investment banking transaction relative to the subject issuer.

10) The research analyst or a member of the research analyst’s household serves as
a Director or Officer or Advisory Board Member of the subject issuer.

11) The research analyst(s) has viewed Copper Mountain in 2008.
12) A portion of the travel expenses of the analyst were paid or reimbursed by
the issuer.

Analyst Certification

Each analyst of WWCM whose name appears in this research report hereby
certifies that (i) the recommendations and opinions expressed in the research
report accurately reflect the research analyst’s personal views about any and all
of the securities or issuers discussed herein that are within the analyst’s coverage
universe and (ii) no part of the research analyst’s compensation was, is, or will
be, directly or indirectly related to the provision of specific recommendations or
views expressed by the research analyst in the research report.
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